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The Legislative Fiscal Division’s newly published 2029 Biennium Outlook report gives an early indication of 
the budget conditions that legislators will face as they convene in January to set a budget for the two-year 
biennium that starts July 2027. In contrast to recent sessions where the Legislature worked with large 
structural surpluses, LFD’s projections indicate the next budget cycle will involve tighter margins. 

General Fund revenues are projected at $7.1 billion over the 2029 Biennium. LFD has also analyzed the 
Governor’s stated goal of establishing a flat state income tax rate of 4.7%. Assuming a flat 4.7% rate takes 
effect beginning in calendar year 2028, this change could reduce state revenues by an estimated $140 
million over the 2029 biennium. 

 

https://public.govdelivery.com/accounts/MTLSB/subscriber/new?topic_id=MTLSB_34
https://static.legmt.gov/Divisions/LFD/Committees/LFC/2029-Biennium-Outlook-Report-June2026.pdf
https://www.mtpr.org/montana-news/2026-02-26/gianforte-makes-flat-income-tax-a-top-priority-for-2027-legislature
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The outlook also estimates potential spending for three categories of expenditures beyond the baseline 
budget carried forward from the prior biennium: 

1. Present Law adjustments, or additional spending statutorily defined as necessary to maintain state 
operations at the current level of service authorized by the 2025 Legislature 

2. Budget Pressures, or additional spending that lawmakers may find themselves under pressure to 
include in the new budget. This category includes items such as the renewal of one-time-only 
funding from the prior biennium, statutory appropriations facing a sunset, and some new proposals 
under discussion by legislative interim committees and commissions 

3. Additional Known Budget Pressures, or other possible spending proposals that may come before 
the 2027 Legislature. This includes pressures related to wage inflation and expanding current 
services 

More information is available on the components of these estimates in the full 2029 Biennium Outlook 
report, as well as in a presentation delivered to the Legislative Finance Committee on June 24, 2026. 

https://public.govdelivery.com/accounts/MTLSB/subscriber/new?topic_id=MTLSB_34
https://mca.legmt.gov/bills/mca/title_0170/chapter_0070/part_0010/section_0020/0170-0070-0010-0020.html
https://static.legmt.gov/Divisions/LFD/Committees/LFC/2029-Biennium-Outlook-Report-June2026.pdf
https://static.legmt.gov/Divisions/LFD/Committees/LFC/2029-Biennium-Outlook-Report-June2026.pdf
https://streaming-video.legmt.gov/browse/item/7c6cb784-3143-4250-b8e4-6bffc69e056f?videoPlayback=true

