
CHART OF THE WEEK     09/03 
 

SE P T E M B E R  03,  2026  
 
SU B S C R I B E  TO  F U T U R E  C H A R T  OF  TH E  W E E K  E M A I L S  

 

 

 

 

  
  
 

 

 

 

 

 

 

 

As has traditionally been the case, education, health care, and prison programs represented a majority of 
spending from the state General Fund in Fiscal Year 2026, with a total of $2.1 billion in general fund 
expended between the Office of Public Instruction (OPI), the Office of the Commissioner of Higher 
Education (OCHE), the Department of Public Health and Human Services (DPPHS), and the Department of 
Corrections (DOC). 

The General Fund is the state’s general-purpose spending account, used to pay for programs that aren’t 
funded by special-purpose revenue sources. As such, it is typically the primary focus of state budgeting 
efforts. The largest sources of general fund revenue are individual and corporate income taxes. 

Education was the single largest general fund spending area for FY 2026. It represented nearly a third of 
general fund spending between K-12 school support through the Office of Public Instruction and support 
for the Montana University System through the Commissioner of Higher Education. 

An additional 28.5% of general fund spending went to health and social service programs through DPHHS, 
where major spending areas included state contributions to the Medicaid health coverage program and 
the operations of state institutions, such as the state psychiatric hospital. The Medicaid program is also a 
major recipient of federal funding. 

 

https://public.govdelivery.com/accounts/MTLSB/subscriber/new?topic_id=MTLSB_34
https://static.legmt.gov/Divisions/LFD/COTW/COTW-MT-General-Revenues-June10-2026.pdf
https://static.legmt.gov/Divisions/LFD/COTW/COTW-MT-Federal-Fund-Expenditures-FY26-Aug27-2026.pdf
https://static.legmt.gov/Divisions/LFD/COTW/COTW-MT-Federal-Fund-Expenditures-FY26-Aug27-2026.pdf
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Other major general fund expenses included the state prison system, which accounted for 10.6% of general 
fund spending, not counting general fund support for courts and state-level law enforcement. The 
Department of Revenue also administered significant general fund spending, including $165.9 million in 
entitlement share payments to local governments and $92.1 million for one-time property tax rebates 
authorized by the 2025 Legislature.  

Major budget areas that aren’t captured in general fund spending include programs supported by federal 
grants and those funded by state special revenues. 

These expenditure figures are calculated using the state resources definition outlined in state finance 
statute. This definition excludes internal fund transfers to avoid double-counting when funding is 
transferred within state government before being spent externally. It also excludes spending managed 
separately from the state budget, such as expenditures from funds generated by the Montana University 
System and the workers’ compensation program managed by the Montana State Fund. 

This week’s chart figures include spending authorized by 2025’s General Appropriations Act (HB 2), as well 
as funds appropriated via other bills, permanent statutes, and budget amendments. Fiscal Year 2026 ran 
from July 2025 through June 2026. 

More information on state budgeting and the associated terminology is available via LFD’s guide 
Understanding State Finances & the Budgeting Process. 

https://public.govdelivery.com/accounts/MTLSB/subscriber/new?topic_id=MTLSB_34
https://bills.legmt.gov/#/laws/bill/2/LC0189?open_tab=bill
https://static.legmt.gov/Divisions/LFD/COTW/COTW-MT-Expenditures-FY26-Aug20-2026.pdf
https://mca.legmt.gov/bills/2022/mca/title_0170/chapter_0070/part_0010/section_0500/0170-0070-0010-0500.html
https://mca.legmt.gov/bills/2022/mca/title_0170/chapter_0070/part_0010/section_0500/0170-0070-0010-0500.html
https://archive.legmt.gov/content/Publications/fiscal/leg_reference/understanding-state-finances-2019-Session.pdf

