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State Special Revenue Expenditures, FY 2026
Special-purpose funds supported a variety of programs including
K-12 education and highway maintenance
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Spending from state special revenue funds totaled $2.4 billion in Fiscal Year 2026. These funds are used to
track specific-purpose funding separately from the state General Fund.

The largest portion of spending out of state special revenue funds is the School Equalization and Property
Tax Reduction (SEPTR) fund under the Office of Public Instruction. This fund collects revenues from multiple
sources including the “95 mills” of statewide school property taxes and distributes money to local districts.
The SEPTR fund, which was included in the General Fund until 2023, recorded $502 million in expenditures
in FY 2026.

Another notable state special revenue fund is the fuel-tax supported Highways Special Revenue fund under
the Montana Department of Transportation, which expended $294 million in FY 2026. Other special
revenue funds are used to track funding for health programs, natural resource programs, and fish and
wildlife management programs, among others. In FY 2026, more than 450 state special revenue funds
recorded expenditures.

Federal funds are tracked separately via federal special revenue accounts. Those recorded a total of $4.2
billion in state resource spending in FY 2026.
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These expenditure figures are calculated using the state resources definition outlined in state finance
statute. This definition excludes internal fund transfers to avoid double-counting when funding is
transferred within state government before being spent externally. It also excludes spending managed
separately from the state budget, such as expenditures from funds generated by the Montana University
System and the workers’ compensation program managed by the Montana State Fund.

This week’s chart figures include spending authorized by 2025’s General Appropriations Act (HB 2), as well
as funds appropriated via other bills, permanent statutes, and budget amendments. FY 2026 ran from July
2025 through June 2026.

More information on state special revenue accounts is available via a March report presented to the
Legislative Finance Committee.
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